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TOWN OF BANFF

Management’'s Responsibility for Financial Statemers

The accompanying non-consolidated financial statésnef the Town of Banff (the “Town”) are the respibility of
management and have been approved by the Town'scLoulhe non-consolidated financial statementgehaeen
prepared in conformity with accounting principles municipal governments established by the Canaadistitute of
Chartered Accountants, using management’'s beshags8 and judgments, where appropriate. In theiavpiof
management, these non-consolidated financial seatsnneflect fairly the financial position, the uks of its financial
activities and changes in financial position of Tleevn within reasonable limits of materiality.

A system of internal accounting and administratamtrols is maintained by management to provideamsble
assurance that assets are safeguarded againfsbiossnauthorized use or disposition and that iteential records are
properly maintained to provide accurate and redidinancial statements.

Council is responsible for ensuring that managenfdfits its responsibilities for financial repanty and internal
controls. Council carries out this responsibitlyough regular meetings with management throughuaityear to
review significant accounting and auditing matters.

These non-consolidated financial statements haes ledited, in accordance with Canadian generaitemed
auditing standards, by Chengkalath Van Eyck, Credtéccountants, who were appointed by Council.ergkalath
Van Eyck have full and unrestricted access to mamagt and Council to discuss their audit and relételings. The
Auditor’s Report outlining the scope of their exaation and their opinion on the non-consolidatedritial statements
is presented on the following page.

Tom Maier Robert Earl
Manager of Corporate Services Town Manager

May 7, 2010 May 7, 2010



Auditors’ Report

To the Members of Council:

We have audited the non-consolidated statemeninahdial position of the Town of Banff (the “Towngs at

December 31, 2009 and the non-consolidated statesh&nancial activities with change in fund batarand the non-
consolidated statement of changes in financialtiposfor the year then ended. These non-consotidétencial

statements are the responsibility of the Town’s agament. Our responsibility is to express an opioio these non-
consolidated financial statements based on out.audi

We conducted our audit in accordance with Canagenerally accepted auditing standards. Those atasdequire
that we plan and perform an audit to obtain redslerassurance whether the non-consolidated finksteiEements are
free of material misstatement. An audit includgang@ning, on a test basis, evidence supportingatheunts and
disclosures in the financial statements. An aaldib includes assessing the accounting princiged and significant
estimates made by management, as well as evaltlagirayerall financial statement presentation.

In our opinion, these non-consolidated financiateshents present fairly, in all material respetis,financial position
of the Town as at December 31, 2009 and the resutts financial activities and the changes irfitancial position for

the year then ended in accordance with accountingiples for municipal governments establishedts Canadian
Institute of Chartered Accountants.

Chartered Accountants

May 7, 2010



TOWN OF BANFF

NON-CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Asat December 31, 2009

(restated)
2009 2008
FINANCIAL ASSETS
Cash (Note 3) $ 10,837,561 $ 1,069,861
Short-term investments (Note 3) 2,543,874 4,252,496
Taxes and grantsin place of taxes receivables (Note 4) 118,352 143,635
Trade and other receivables (Note 5) 2,263,051 2,884,319
Due from related organizations (Note 8) 139,817 91,663
Debt charges recoverable (Note 6) 299,703 366,991
16,202,358 8,808,965
LIABILITIES
Accounts payable and accrued liabilities 4,691,276 3,891,934
Deposits 131,469 181,971
Deferred revenue (Note 7) 247,520 211,722
Long-term debt (Note 10) 19,837,974 5,449,366
24,908,239 9,734,993
NET FINANCIAL ASSETS (DEBT) (8,705,881) (926,028)
NON-FINANCIAL ASSETS
Tangible capital assets (Note 13) 167,249,143 156,402,720
Inventory for consumption 114,633 78,381
Prepaid expenses 90,043 72,236
167,453,819 156,553,337
ACCUMULATED SURPLUS (Note 15) $ 158,747,938 $ 155,627,309

Commitments and contingencies - See Notes 18 and 19

Approved on behalf of Council by:
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TOWN OF BANFF

NON-CONSOLIDATED STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS

For the Years Ended December 31, 2009

2009 (restated)
Budget 2009 2008
(unaudited)
REVENUE
General government $ 12,995,492 $ 12,991,302 $ 18,537,989
Protective services 2,099,420 2,060,957 2,252,999
Transportation services 4,204,291 4,088,114 6,735,629
Environmental use and protection 5,106,084 5,253,293 4,869,675
Public hedth and welfare services 499,910 574,374 349,765
Planning and development 4,774,478 4,583,013 503,415
Recreation and culture 872,933 892,311 655,715
30,552,608 30,443,364 33,905,187
EXPENDITURES
General government 3,685,174 3,375,772 3,575,123
Protective services 3,270,648 3,123,598 3,691,793
Transportation services 6,270,955 6,221,315 7,094,243
Environmental use and protection 6,318,346 6,584,879 6,749,946
Public hedth and welfare services 1,030,720 1,074,673 691,818
Planning and development 4,990,370 4,801,388 4,725,607
Recreation and culture 2,139,099 2,141,110 1,696,207
27,705,312 27,322,735 28,224,737
EXCESS OF REVENUES OVER EXPENDITURES
(EXPENDITURES OVER REVENUES) 2,847,296 3,120,629 5,680,450
ACCUMULATED SURPLUS, BEGINNING OF YEAR 155,627,308 155,627,308 149,946,858

ACCUMULATED SURPLUS, END OF YEAR $158,474,604 $ 158,747,937 $ 155,627,308
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TOWN OF BANFF

NON-CONSOLIDATED STATEMENT OF CASH FLOWS
For the Years Ended December 31, 2009

(restated)
2009 2008
OPERATIONS
Excess of revenues over expenditures 3,120,629 5,680,450
Change in non-cash items:
Amortization of tangible capital assets 4,633,810 4,533,148
Loss (gain) on diposal of tangible capital assets 119,036 -
Tangible capital assets received as contributions (328,856) -
Decrease (increase) in taxes and grants in place of taxes receivables 25,283 13,131
Decrease (increase) in trade and other receivables 621,268 388,778
Decrease (increase) in inventory for consumption (36,252) (5,035)
Decrease (increase) in prepaid expenses (17,807) (18,871)
Increase (decrease) in accounts payable and accrued liabilities 799,342 751,594
Increase (decrease) in deposits liability (50,502) (55,390)
Increase (decrease) in deferred revenue 35,798 116,476
Total cash provided by operations 8,921,749 11,404,281
CAPITAL
Acquisition of tangible capital assets (15,275,903) (7,284,645)
Sale of tangible capital assets 5,490 33,000
Cash provided by capital transactions (15,270,413) (7,251,645)
INVESTING
Decrease (increase) in restricted cash or cash equivalents - -
Decrease (increase) in amounts due from related organizations (48,154) -
Cash provided by investing (48,154) -
FINANCING
Debt charges recovered 67,288 (113,547)
Long-term debt issued 15,600,000 150,000
Long-term debt repaid (1,211,392) (1,132,325)
Cash used for financing 14,455,896 (1,095,872)
Net changein cash and cash equivalents 8,059,078 3,056,764
Cash and cash equivalents, beginning of year 5,322,357 2,265,593
Cash and cash equivalents, end of year 13,381,435 5,322,357
Cash and cash equivalents comprised of:
Cash (Note 3) 10,837,561 1,069,861
Short-term investments (Note 3) 2,543,874 4,252,496
13,381,435 5,322,357
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TOWN OF BANFF

NON-CONSOLIDATED STATEMENT OF CHANGESIN NET FINANCIAL ASSETS (DEBT)
For the Years Ended December 31, 2009

2009 (restated)
Budget 2009 2008
(unaudited)

EXCESS OF REVENUES OVER EXPENDITURES $ 3,091,238 $ 3,120,629 $ 5,680,450
Acquisition of tangible capital assets (27,654,254) (15,275,903) (7,284,645)
Contributed tangible capital assets - (328,856) -
Proceeds on disposal of tangible capital assets - 5,490 33,000
Amortization of tangible capital assets 4,633,810 4,633,810 4,533,147
Loss (gain) on sale of tangible capital assets 119,036 119,036 -

(22,901,408) (10,846,423) (2,718,498)

Acquisition (use) of suppliesinventories - (36,252) (5,035)
Acquisition (use) of prepaid assets - (17,807) (18,871)
- (54,059) (23,906)

(INCREASE) DECREASE IN NET DEBT (19,810,170) (7,779,853) 2,938,046

NET FINANCIAL ASSETS (DEBT), BEGINNING OF YEAR (926,028) (926,029) (3,864,075)

NET FINANCIAL ASSETS (DEBT), END OF YEAR $ (20,736198) $ (8705882 $  (926,029)
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TOWN OF BANFF Schedule 1

SCHEDULE OF TANGIBLE CAPITAL ASSETS
For the Years Ended December 31, 2009

Cultural and Engineered Land Machinery and (restated)
Buildings Historical Structures Land Improvements Equipment Vehicles 2009 2008

COST:

Balance, beginning of year $ 15053511 $ 156,714 $ 98173649 $ 40,142,785 $ 12,608,606 $ 61,240,309 $ 6598614 $ 233,974,188 $ 226,845474
Acquisition of tangible capital assets 4,063,082 1,779 1,768,709 31,238 490,137 519,600 765,475 7,640,020 6,029,766
Construction-in-progress 7,832,874 - 128,230 - 3,635 - - 7,964,739 1,254,879
Disposal of tangible capital assets (533,928) - (595,264) - - (25,500) (74,308) (1,229,000) (155,931)
Write down of tangible capital assets - - - - - - - - -

Balance, end of year 26,415,539 158,493 99,475,324 40,174,023 13,102,378 61,734,409 7,289,781 248,349,947 233,974,188

ACCUMULATED AMORTIZATION:

Balance, beginning of year 5,606,376 - 46,689,281 - 8,303,259 14,709,839 2262713 77,571,468 73,161,251
Annual amortization 346,421 - 1,853,482 - 440,837 1,646,771 346,299 4,633,810 4,533,148
Accumulated amortization on disposals (497,819) - (514,799) - - (25,128) (66,728) (1,104,474) (122,931)

Balance, end of year 5,454,978 - 48,027,964 - 8,744,096 16,331,482 2,542,284 81,100,804 77,571,468

2009 NET BOOK VALUE OF

TANGIBLE CAPITAL ASSETS $ 20960561 $ 158493 $ 51,447,360 $ 40,174,023 $ 4358282 $ 45402927 $ 4,747,497 $ 167,249,143 $ 156,402,720

2008 NET BOOK VALUE OF

TANGIBLE CAPITAL ASSETS $ 9,447,135 $ 156,714 $ 51,484,368 $ 40,142,785 $ 4305347 $ 46530470 $ 4335901 $ 156,402,720
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TOWN OF BANFF Schedule 2
SCHEDULE OF PROPERTY AND OTHER TAXES
For the Years Ended December 31, 2009
2009 (restated)
Budget 2009 2008
(unaudited)
TAXATION
Real property taxes $ 18,363,813 $ 18,358,362 $ 18,208,423
Linear property taxes 110,000 110,787 118,626
Government grantsin place of property taxes 638,000 637,883 608,887
19,111,813 19,107,032 18,935,936
REQUISITIONS
Alberta School Foundation Fund 6,658,210 6,657,947 7,056,383
Bow Valley Regional Housing Authority 411,011 410,728 229,768
7,069,221 7,068,675 7,286,151
NET MUNICIPAL TAXES $ 12,042,592 $ 12,038,357 $ 11,649,785
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TOWN OF BANFF
SCHEDULE OF GOVERNMENT TRANSFERS
For the Years Ended December 31, 2009

Schedule 3

2009 (restated)
Budget 2009 2008
(unaudited)
TRANSFERS FOR OPERATING
Provincial Government $ 3,678,523 917,763 $ 1,129,132
Federal Government 53,876 162,263 41,936
Other Local Government 24,000 23,583 13,654
3,756,399 1,103,609 1,184,722
TRANSFERSFOR CAPITAL
Provincial Government 6,058,213 3,506,066 8,214,494
Federal Government 3,005,100 194,233 -
9,063,313 3,700,299 8,214,494
TOTAL GOVERNMENT TRANSFERS $ 12,819,712 4,803,908 $ 9,399,216
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TOWN OF BANFF

Schedule 4

SCHEDULE OF NON-CONSOLIDATED REVENUES AND EXPENDITURESBY OBJECT

For the Years Ended December 31, 2009

2009 (restated)
Budget 2009 2008
(Unaudited)
REVENUES
Net municipal property taxes (Schedule 2) $ 12,042,592 $ 12,038,356 $ 11,649,785
Sales to other governments 1,204,300 1,060,089 1,363,208
Sales and user charges 5,568,090 5,600,342 4,859,066
Penalties and costs on taxes 65,500 63,033 55,966
Licenses and permits 4,594,300 4,364,866 4,329,309
Fines 561,600 611,214 507,721
Franchise and concession contracts 400,000 440,658 406,212
Return on investments 100,000 84,531 131,292
Rentals 371,500 398,062 393,568
Contributed and donated assets 328,856 328,856 -
Government transfers (Schedule 3) 4,748,109 4,780,324 9,385,562
Local government transfers 24,000 23,583 13,654
Developer agreements and levies 135,892 135,892 165,214
Other revenues 407,869 513,558 644,630
30,552,608 30,443,364 33,905,187
EXPENDITURES
Salaries, wages and benefits 8,222,742 8,181,907 8,409,006
Contracted and general services 10,160,276 9,815,741 10,276,064
Purchases from other governments 1,731,500 1,559,979 1,649,241
Materials, goods, supplies and utilities 2,018,906 2,196,207 2,464,162
Provision for allowances 1,000 - -
Transfersto local boards and agencies 90,900 60,520 58,329
Transfers to individuals and organizations 455,500 472,809 551,467
Bank charges and short-term interest 8,000 19,084 16,063
Interest on capital long-term debt 263,642 263,642 267,257
Amortization of tangible capital assets (Schedule 1) 4,633,810 4,633,810 4,533,148
Net loss on sale of tangible capital assets 119,036 119,036 -
27,705,312 27,322,735 28,224,737
EXCESS OF REVENUES OVER EXPENDITURES
(EXPENDITURES OVER REVENUES) $ 2,847,296 $ 3,120,629 $ 5,680,450
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TOWN OF BANFF
NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2009

1

INCORPORATION

The Town of Banff was incorporated pursuant toRlaeks Towns Act of Alberta as set out in the Town o
Banff Incorporation Agreement (“the Federal-Provahégreement”) dated December 12, 1989 between the
Governments of Canada and Alberta. Except as neadby the Federal-Provincial Agreement, the Town
has all the rights, obligations, duties, powers] &umctions and is subject to the same limitatiamsl
constraints as provided for towns incorporated yams to the Municipal Government Act of Albertahel
boundaries of the Town are set pursuant to theoNatiParks Act and may only be altered by amendmaent
that Act.

SIGNIFICANT ACCOUNTING POLICIES

The non-consolidated financial statements of thevT @f Banff are the representations of management
prepared in accordance with local government adougyrstandards established by the Public Sector
Accounting and Auditing Board of the Canadian lgé of Chartered Accountants. Significant aspetts
the accounting policies adopted by the Town of Barg as follows:

(a) Reporting entity

The non-consolidated financial statements refleetdssets, liabilities, revenues and expenditatemges
in fund balances and changes in financial positibthe reporting entity. This entity is compriseidall of

the organizations that are owned or controllednigyrhunicipality and are, therefore, accountabl@dancil

for the administration of their affairs and res@s.c They include the following:

0] General — activities associated with the provisadnconventional municipal services including
General Administrative Services, Protective Sewsvigére, Police, Ambulance and Bylaw Services),
Public Services (Engineering, Municipal Works, d@ldnning and Development), and Community
Services (Family and Community Support Services Rarks and Recreation and Banff Heritage
Corporation).

(i) Public Utilities — self-supporting activities whignovide Water and Sewer.
The non-consolidated financial statements do ndude the assets, liabilities, revenues and expamdi of
the Banff Library Board and the Banff Housing Caidmn, however, details regarding transactions wit

these entities are included in Note 20.

The schedule of taxes levied also includes regoisitfor education and other external organizattbas are
not part of the municipal reporting entity.

The statements exclude trust assets that are edemgdl for the benefit of external parties.
Interdepartmental and organizational transactionktalances are eliminated.

(b) Basisof accounting
The financial statements are prepared using actrasib of accounting. The accrual basis of accognti

records revenue as it is earned and measurablee ipdriod in which transactions or events occuthed
gave rise to revenues. Expenses are recognizégyasite incurred and measurable upon receipt algoo
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TOWN OF BANFF
NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2009

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

and services and a legal liability is establisheith the exception of pension expenditures as o in
Note 2(m).

(c) Deferredrevenue
Revenue related to certain user charges and feesodected for which the related services havetydie

performed. Revenue is recognized in the period wherrelated expenses are incurred, services peefbr
or tangible capital assets acquired.

(d) Useof estimates

The preparation of financial statements in confoymiith generally accepted accounting principleguiees
management to make estimates and assumptionsffigetttae reported amount of assets and liabilitied
disclosure of contingent assets and liabilitiethatdate of the financial statements, and the ted@mounts

of revenue and expenditure during the period. Whmeasurement uncertainty exists, the financial

statements have been prepared within reasonahte birmateriality. Actual results could differoim those
estimates.

() Investments

Investments are recorded at amortized cost. Wheretis a loss in value that is other than a tenmgora
decline, the respective investment is written désvrecognize the loss. Interest is accrued on ¢tlo& balue
of the investments at a rate equivalent to thectffe yield of each investment.

(f) Over-levies and under-levies

Over-levies and under-levies arise from the diffiees between the actual levy made to cover each
requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, therdegey is accrued as a liability and property taxenue is
reduced. Where the actual levy is less than teisgion amount, the under-levy is accrued ascaivable
and property tax revenue is increased.

Requisition tax rates in the subsequent year gustad for any over-levies or under-levies of thierpyear.

(@) [Inventory

Inventories of materials and supplies are valuedhatlower of cost or net realizable value with tcos
determined by the average cost method.

(h) Government transfers

Government transfers are the transfer of assats $emior levels of government that are not thelresan
exchange transaction, are not expected to be repthe future or are the result of a direct finahceturn.
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TOWN OF BANFF
NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2009

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Government transfers are recognized in the finhst&ements as revenues in the period in whicimteve
giving rise to the transfers occur, providing trensfers are authorized, any eligibility critereve been met
including performance and return and requiremeats] reasonable estimates of the amounts can be
determined.

(i) Non-financial assets

Non-financial assets are not available to dischasggting liabilities and are held for use in thieypsion of
services. They have useful lives extending beyhadcturrent year and are not intended for salken t
normal course of operations. The change in ncamritial assets during the year, together with tloesx of
revenues over expenses, provides the consoliddtaedge in Net Financial Assets (Debt) for the year.

(j)) Tangible capital assets
Tangible capital assets are recorded at cost wimcludes all amounts that are directly attributatude

acquisition, construction, development or bettetm@nthe asset. The cost, less residual valuehef
tangible capital assets is amortized on a strdigatbasis over the estimated useful life as foow

YEARS

Land Improvements 15-20
Buildings 25-50
Engineered structures

Water systel 25-75

Wastewater system 45-75

Other engineered structures 5-60
Machinery and equipment 5-40
Vehicles 10-25

One-half of the annual amortization is charged@year of acquisition and in the year of dispogesets
under construction are not amortized until the taissavailable for productive use. Cultural anddrigal
assets recorded as tangible capital assets imtdngcfal statements but are not subject to amaitiza

(k) Contributions of tangible capital assets

Tangible capital assets received as contributioesecorded at fair values at the date of receigtaso are
recorded as revenue.

() Leases
Leases are classified as capital or opeyd@ases. Leases which transfer substantially thieeebenefits

and risks incidental to ownership of property acecainted for as capital leases. All other leases ar
accounted for as operating leases and the reledisé payments are charged to expenses as incurred.
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TOWN OF BANFF
NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2009

(m) Pension expenditure

The Town participates in a multi-employer definezhéfit pension plan. This plan is accounted foraas
defined contribution plan.

(n) Foreign currencies

Foreign currency translations entered into by tbes have been translated at the exchange rateilmgva
at the date of transaction. Monetary assets haee bh@nslated at the year end exchange rate. Foreig
exchange gain and losses are included in the dei@iion of earnings.

(0) Reservesfor future expenditures

Reserves are established at the discretion of Glotmset aside funds for future operating and &dpi
expenditures. Transfers to and/or from reservesedlected in accumulated surplus.

3. CASH AND SHORT TERM INVESTMENTS

2009 2008
Cash $ 10,837,561 $ 1,069,861
Short term investments 2,543,874 4,252,496

$ 13,381,435 $ 5,322,357

Short term investments consist of GIC'S cashablBecember 19, 2010 and bearing interest of 1.90% pe
annum.

4. TAXESAND GRANTSIN PLACE OF TAXESRECEIVABLES

2009 2008
Current taxes and grants in place of taxes $ 149,382 $ 174,665
Less: Allowance for doubtful accounts (31,030 (31,030)

$ 118,352 $ 143,635

5. TRADE AND OTHER RECEIVABLES

2009 2008
Receivables from other govemments $ 434,543 $ 222,607
Utility and other trade accounts receivable 1,828,508 2,661,768

$ 2,263,051 $ 2,884,375
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TOWN OF BANFF
NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2009

6. DEBT CHARGESRECOVERABLE

2009 2008
Current debt charges recoverable $ 70,206 $ 67,288
Non-current debt charges recoverable 229,497 299,703

$ 299,703 $ 366,991

Bow Valley Regional Housing has undertaken the egjoa of the Bow River Lodge in Canmore in 2003
and the purchase and redevelopment of Cascade HoBsaff in 2008. The Town has assumed long-term
financing totalling $385,000 in 2003 and $150,00@008 for the two projects with the entire amouptss
interest of 5.25% and 3.046%, recoverable fromBibwe Valley Regional Housing with respect to the
financing of the two projects. Amounts are recabdée in annual instalments of $50,466 and $32,570,
including interest, and mature November 3, 2013@2@ckember 15, 2013 respectively.

Principal Interest Total
2010 $ 70,206 $ 12,830 % 83,036
2011 73,257 9,779 83,036
2012 76,450 6,586 83,036
2013 79,790 3,246 83,036
$ 299,703 % 32,441 % 332,144
7. DEFERRED REVENUE
2009 2008
Requisition over (under) levy $ 50,366 $ (12,753)
Miscellaneous 197,154 224 475

$ 247,520 $ 211,722

8. DUE FROM RELATED ORGANIZATIONS

2009 2008
Rocky Mountain Co-operative Housing Associatiore(selow) $ 139,817 $ 91,663
139,817 $ 91,663
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TOWN OF BANFF
NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2009

8.

10.

DUE FROM RELATED ORGANIZATIONS (continued)

Rocky Mountain Co-oper ative Housing Association - Pursuant to a subscription commitment dated|Apri
15, 1992, the Town of Banff has subscribed for f@)runits in the Rocky Mountain Co-operative Howggsi
Association’s (RMCHA) Bow River Housing Project. & hown of Banff acquired the subscription of two
(2) additional units in the RMCHA on July 1, 2008daNovember 1, 2009. Under these subscriptions, the
Town of Banff purchased one share in RMCHA and aded RMCHA certain amounts, which are due no
later than December 31, 2012. Included in the amoawbed above are RMCHA shares and advances
receivable, which consist of the following:

2009 2008

1 common share (par value $100) $ 100 $ 100
Advances receivable including accrued interest 139,717 91,563
$ 139,817 $ 91,663

CREDIT FACILITIES

In order to facilitate temporary financing for opting expenditures the Town of Banff has passed a
borrowing bylaw approving an operating loan frora Bank of Montreal (BMO). The loan is approvedto
maximum of $12,000,000 for 2009 (2008 - $12,000)0@dich includes $4,000,000 (2008 - $4,000,000) to
be used for “School Purposes”, with interest pagatilthe BMO’s prime rate minus three quarter pdrce
Security for the loan is on the property taxeshef Town at large. As at December 31, 2009 and ,20@8e
were no amounts drawn upon this credit facility.

LONG-TERM DEBT

2009 2008
Tax supported debentures $ 19,591,661 $ 5,186,857
Self supported debentures 246,313 262,509

$ 19,837,974 $ 5,449,366
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TOWN OF BANFF
NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2009

10.

11.

LONG-TERM DEBT (continued)

Principal and interest repayments for the next figars and thereafter are as follows:

Principal Interest Total
2010 2,603,064 690,658 3,293,722
2011 2,704,618 589,103 3,293,721
2012 2,810,236 483,486 3,293,722
2013 1,579,003 388,146 1,967,149
2014 1,550,659 333,454 1,884,113
Thereafter 8,590,394 830,167 9,420,561

$ 19,837,974 $ 3,315014 $ 23,152,988

Debenture debt is repayable to the Alberta Capitednce Authority and bears interest at rates rapfjom
3.046% to 7.50% per annum and matures in periotlg #rough 2019. The average annual interestigate
4.70% for 2009 (5.04% for 2008). Debenture deligdsed on the credit and security of the town @tda

The current portion of the long-term debt amouat$1,211,392 (2008 — $1,132,324)

DEBT LIMITS

Section 276(2) of the Municipal Government Act riegsi that debt and debt limits as defined by Alaert
Regulation 255/00 for the Town of Banff be disclbses follows:

2009 2008
Total debt limit $ 40,014,588 $ 38,571,600
Total debt 19,837,974 5,449,366
Loan guarantee (Note 14) 7,863,673 8,398,802
Amount of total debt limit exceeds total debt $ 12,312,941 $ 24,723,432
Debt servicing limit $ 6,669,098 $ 6,428,600
Debt servicing 1,144,103 1,095,200
Amount of debt servicing limit exceeds debt semg $ 5,524,995 $ 5,333,400

The debt limit is calculated at 1.5 times revenfithe municipality (as defined in Alberta Regulattio
255/00) and the debt service limit is calculate.26 times such revenue. Incurring debt beyorddh
limitations requires approval by the Minister of Mcipal Affairs. These thresholds are guidelinssdiby
Alberta Municipal Affairs to identify municipalitethat could be at financial risk if further debticquired.
The calculation taken alone does not represerfinihacial stability of the municipality. Rather,gh
financial statements must be interpreted as a whole
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TOWN OF BANFF
NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2009

12. LOAN GUARANTEE

Section 266 of the Municipal Government Act allomsinicipalities to guarantee the repayment of a loan
between a lender and a non-profit organization. e Tlown passed bylaw 250-1 on March 9, 2009,
guaranteeing the loans for Rocky Mountains Coopardtiousing Association and Rocky Mountains Il
Cooperative Housing Association with the Albertadsury Branch to a maximum of $8,400,000. These
guarantees expire on May 31, 2012. At December2809 the amounts outstanding on the loans that the
Town of Banff has guaranteed were $7,863,673. dHeans have an interest rate of 4.68% and are
repayable in blended monthly payments of $74,560.

13. TANGIBLE CAPITAL ASSETS

Net Book Value

2009 2008

Buildings 13,127,687 8,192,256
Cultural and historical 158,493 156,714
Engineered structures 51,319,130 51,484,368
Land 40,174,023 40,142,785
Land improvements 4,354,647 4,305,347
Machinery, equipment and furnishings 45,402,927 46,530,470
Vehicles 4,747,497 4,335,901
$ 159,284,404 $ 155,147,841

Assets under construction 7,964,739 1,254,879

$ 167,249,143 $ 156,402,720

14. EQUITY IN TANGIBLE CAPITAL ASSETS

2009 2008

Tangible capital assets (Schedule 1) $ 248,349,947 $ 233,974,188
Accumulated amortization (Schedule 1) (81,100,804) (77,571,468)
Long-term debt (Note 12) (19,837,974) (5,449,366)

Debt charges recoverable (Note 7) 299,703 366,991
$ 147,710,872 $ 151,320,345
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TOWN OF BANFF

NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2009

15. ACCUMULATED SURPLUS

Accumulated surplus consists of restricted surplasestricted surplus and equity in tangible capissets

as follows:

Equity in tangible capital assets
Unrestricted surplus (deficit)

Restricted surplus:
Reserves:
Special purpose:
General

Budget stabilization

Computer
Fire

Community development

Recreation
Capital reserves:

General

Solid waste

Fire

Fleet

Cave-Spray Avenue ARP

Heritage

Art

Staff housing
Parking
Community

Cash-in-lieu of housing

Offsite levy
Revolving
Water
Sanitary sewer

2009

2008
(restated)

$ 147,710,872

408,002
343,789
78,394
20,600
6,000
75,978

6,436,467
66,500
414,108
(13,318)
154,668
145,151
50,814
130,900
(244,592)
51,950
900,595
246,903
1,387,980
376,177

$ 151,320,345

240,648
7,945
169,715
20,600
6,000
71,503

(104,474)
66,500
349,108
496,666
154,668
157,652
42,593
91,350

(244,592)
51,950
6,300
900,595
246,903
1,274,411
300,923

$ 158,747,938

$ 155,627,309
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TOWN OF BANFF

NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2009

16. SALARY AND BENEFITS DISCLOSURE

Disclosure of salaries and benefits for municidéitals, the chief administrative officer and dgsated
officers as required by Alberta Regulation 313/2@08s follows:

2009 2008
Benefits &
Salary Allowances Total Total

Councillors:

John Stutz $ 35,907 $ 4,196 $ 40,103 $ 43,814

Chip Olver 20,446 3,607 24,053 24,227

Christina MacDonald 17,937 3,524 21,461 22,853

Karen Sorensen 18,087 3,501 21,588 22,804

Leslie Taylor 17,290 3,475 20,765 22,164

John Gibson 17,821 3,492 21,313 21,374

Stavros Karlos 18,421 3,513 21,934 23,264
Municipal Manager 182,491 22,017 204,508 198,655

1. Salary includes regular base pay, bonuses, overtim® sum payments, gross honoraria and any other
direct cash remuneration.

2. Benefits and Allowances includes the employer'srasha all employee benefits and contributions or
payments on behalf of employees including pensimalth care, dental coverage, vision coverage,
group life insurance, accidental disability andntiisnberment insurance, long and short term disgbilit
plans, professional memberships and tuition. Benaid allowances also includes the Employer’s
share of the cost of additional taxable benefitduiding retirement planning services, travel alloges,
car allowances and club memberships.

17. LOCAL AUTHORITIES PENSION PLAN

Employees of the town participate in the Local Autties Pension Plan (LAPP), which is one of thengl
covered by the Alberta Public Sector Pension Phaais The LAPP serves about 189,149 people and 411

employers. The LAPP is financed by employer angleyee contributions and by investment earnings of
the LAPP Fund.

Contributions for current service are recordedxaenditures in the year in which they become due.

The town is required to make current service cbatidons to the LAPP of 8.46% of pensionable earsing

to the year's maximum pensionable earnings undeCtinada Pension Plan and 11.66% on pensionable
earnings above this amount. Employees of the an@mrequired to make current service contributimhs
7.46% of pensionable salary up to the year's marimensionable salary and 10.66% on pensionableysala
above this amount.

Total current service contributions by the towritte LAPP in 2009 were $555,792 (2008 — $499,971).
Total current service contributions by the empla@yekthe town to the Local Authorities Pension Afan
2009 were $496,170 (2008 — $411,996).

At December 31, 2008, the LAPP disclosed an a@ldeficiency of $4.4 billion.
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TOWN OF BANFF
NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2009

18. COMMITMENTS

1. Under the terms of the Federal — Provinciale&gnent the Town of Banff is committed to pay ahnua
rent in respect of land leased from the Governméfanada. Land rent expense is included in Génera
Government costs in operating expenditures. Uttdeterms of the agreement the Town of Banff is
committed to the following minimum annual paymefaisthe next five years:

2010 - $ 550,000
2011 - 550,000
2012 - 550,000
2013 - 550,000
2014 - 550,000

2. Town of Banff has an agreement with Brewster In@rovide the transit services in Banff. Under the
terms of the agreement the Town of Banff is comeitio the following annual payments for the nexirfo
years:

2010 - $ 750,014
2011 - 773,242
2012 - 797,670
2013 - 274,033

3. Town of Banff has an agreement with Bow Valley Radp Valuators (BVPV) to provide assessment
valuation services. Assessment valuation servicesegiuired by municipalities in order to carry t
assessment of property within each municipalitimgrily for taxation purposes. Under the termshaf t
agreement the Town of Banff is committed to théofwlng minimum payments until July 1, 2013:

2010 - $ 71,000
2011 - 73,000
2012 - 75,000
2013 - 38,000

4. Town of Banff has an agreement with BFI to prowsdéid waste hauling. Under the terms of the
agreement the Town of Banff is committed to théofwing hauling rates per ton of solid waste un@L2:

2010 - $89.50 per ton
2011 - $92.19 per ton
2012 - $94.96 per ton

5. Town of Banff has an agreement with Nexen to supfggtricity and natural gas.. Under the terms of
the agreement the Town of Banff is committed toftllewing electricity and natural gas rates until
December 31, 2013:

2010-2013 Electricity - Baseload  $0.08078 per kWh
2010-2013 Electricity - Ext. Peak  $0.10421 per KWh
2010-2013 Natural Gas $8.33 per Gj
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TOWN OF BANFF
NOTESTO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2009

18.

19.

20.

COMMITMENTS (continued)

6. Town of Banff has an agreement with EPCOR to opéitat waste water treatment plant. Under the
terms of the agreements the Town of Banff is cotaito the following annual payments until June 30,
2011:

2010 - $1,155,000 + 2010 CPI

2011 - $1,155,000 + 2010 CPI + 2011 CPI
CONTINGENCIES

The town is a member of the Alberta Municipal lIrsswe Exchange (MUNIX). Under the terms of the
membership, the town could become liable for itspprtionate share of any claim losses in exce$iseof
funds held by the exchange. Any liability incurreduld be accounted for as a current transactighen
year the losses are determined.

The Town of Banff has provided guarantees on lofegedit held by the Banff Housing Corporationtwit
the Bank of Montreal to a maximum of $4,000,000D&cember 31, 2009 there was Nil (2008 - Nil) drawn
on these lines of credit.

RELATED PARTY TRANSACTIONS

The Town provides the Banff Public Library with sificant funding in order to maintain its operaton
During the year the Town made an appropriation3gf$300 (2008 — $349,800) to the Banff Public Lijgra
The Town also provides the Banff Public Library lwidministrative resources in order to maintain its
operations.

Included in accounts receivable at December 319290622,760 (2008 — $15,363) due from the Banff
Public Library for year-end payroll distributions.

The Town provides the Banff Housing Corporationhwétdministrative resources in order to maintain its
operations.

Included in accounts receivable at December 31920(641,835 (2008 — $29,932) due from the Banff
Housing Corporation for year-end payroll distrilous.

The Town provides the Day Care Society of Banffubke of the property on which it operates for a inam
rent of one dollar per year until December 31, 20I& Town also provides the Day Care Society offBa
with administrative resources in order to mainitsroperations.

Included in accounts receivable at December 319 20862,756 (2008 — $53,881) due from the Day Care
Society of Banff for year-end payroll distributions

Banff Heritage Tourism Corporation Red Serge fugdirtluded in accounts receivable at December 31,
2009 is $2,782 (2008 — $Nil)

Bow Valley Waste Management Commission - includeddcounts receivable at December 31, 2009 is

$2,294 (2008 — $Nil) for Council per diem reimbursnt and included in accounts payable at December 3
2009 is $15,645 (2008 — $Nil) for the Town’s pontiof the Regional Zero Waste Coordinator.
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21.

22

FINANCIAL INSTRUMENTS

The town’s financial instruments consist of cashd aemporary investments, accounts receivable,
investments, debt charges recoverable, bank indeéss, accounts payable and accrued liabilitigsosie
liabilities, requisition over-levy, and long-terralat. It is management’s opinion that the town isexposed

to significant interest or currency risks arisingrh these financial instruments.

The town is subject to credit risk with respectawes and grants in place of taxes receivabledradd and
other receivables. Credit risk arises from the ibdgy that taxpayers and entities to which thevto
provides services may experience financial diftigwdnd be unable to fulfill their obligations. Therge
number and diversity of taxpayers and customersmzes the credit risk.

Unless otherwise noted, the carrying value offittencial instrument approximates fair value.

Long term debt as described in Note 10 is suligeiked interest rates; therefore the Town is sudtject to
interest rate risk.

2009 BUDGETS

The budget amounts presented throughout thesecfalastatements are based upon the Three Year Budge
approved by Council on April 27, 2009, except igar to budget amounts for amortization, developer
contributions for tangible capital asset and gand losses on tangible capital asset disposalke¢tiokly
referred to as the “tangible capital asset relatsthets”).

The town has adopted the new PSAB-3150 Tangiblet&lajsset accounting rules in the current yeakt
the time of budget preparation the tangible capitset related budgets could not reasonably besbedldor
as the municipality was in the process of compigtis tangible capital asset inventory and valuatio

The budget amounts presented throughout thesecfalastatements for the tangible capital assetiedla
budgets are the actual values determined at thgletion of the town’s tangible capital asset accmgn
process. These values have been added to the 2fri2009 budget approved by Council in order to
improve the comparability of the 2009 budget andalosalues in the Financial Statements.

The table below show the adjustments to the AptjlZD09 budget approved by Council after adjustirey
budget values by the actual revenues and expemsesred for tangible capital asset related items
(amortization, developer contributions for tangilokgpital assets and gains and losses on tangipieaka
asset disposals) that were not included in theaygor 2009 budget.

The town has restated its financial statementotopdy with the provisions of Section 3150 of thebRu
Sector Accounting Board Handbook, which requiresegoments to record and amortize their tangible
capital assets on their financial statements. dditen, revenue from contributed assets and gowent
grants and transfers relating to capital acquisstibas been included in income. These adjustnagatas
follows:
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22. BUDGETS (continued)

2009 Budget
2009 Budget TCA Related Financial
Council Approved Adjustments Statements
Statement of Oper ations
Revenue $ 26,203,502 $ 4,349,106 $ 30,552,608
Expenditures (26,124,312) (1,581,000) (27,705,312)
Suplus (Deficit) $ 79,190 $ 2,768,106 $  2847,29%

23. PRIOR PERIOD ADJUSTMENTS

The town has restated its financial statementotopdy with the provisions of Section 3150 of thebRu
Sector Accounting Board Handbook, which requiresegoments to record and amortize their tangible
capital assets on their financial statements. dditen, revenue from contributed assets and gowent
grants and transfers relating to capital acquisstibas been included in income. These adjustnaeatas
follows:

2008
Adjustment to opening accumulated sur plus:
As previously reported $ 129,867,315
Adjustment to net book value of tangible capitsdets 20,079,543
As restated $ 149,946,858
2008
Adjustment to shortfall of revenues over expenditures
As previously reported $ 2,961,956
Tangible capital assets recorded but previoeghensed 7,251,643
Annual amortization expense (4533,149)
As restated $ 5,680,450
2008
Adjustments to tangible capital assets:
As previously reported $ 141,901,230
Adjustment to historical cost of tangible calpitasets 92,072,958
Accumulated amoritzation recorded (77,571,468)
As restated $ 156,402,720
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December 31, 2009

24. APPROVAL OF FINANCIAL STATEMENTS

The Council and Management have approved thesedmlastatements.

25. COMPARATIVE FIGURE

Certain comparative figures have been reclassifientder to conform to the current year’s preseotat
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